
 Yield-generating, 
market-neutral USD fund.
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UNDERSTANDING CRYPTO

Total market cap for crypto is estimated $1.1 Trillion as of July 2022.  DeFi Total Value Locked (TVL) reported by DefiLlama. Excludes bridge TVL.

DeFi continues 
to be a quickly 
growing subset 
in crypto.

$104.3B TVL
TVL in Decentralized Finance (DeFi) 

has grown ~522% in the last year.

$19.95B 

TVL

Jan 2021 Jul 2022

https://www.coingecko.com/
https://defillama.com/
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UNDERSTANDING DEFI

Volatility in 
crypto remains 
high.
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DeFi protocols 
have matured 
greatly in a short 
timeframe.

UNDERSTANDING DEFI

Stablecoins

Derivatives

Custody
Solutions

Decentralized
Exchanges

Margin
Trading

Lending &
Borrowing

Insurance

The multitude of DeFi 

instruments available on 

various protocols allows 

Gadze Finance to create 

market neutral strategies 

across crypto.



 

MARKET NEUTRAL USD CRYPTO FUND
5

DeFi investing 
poses novel and 
unpredictable 
risks.

UNDERSTANDING DEFI

Smart contract hacks
Bad actors may find 

opportunities to exploit 

contract code.

Front-end attacks
Vulnerable JS front-end 

with browser extension.

Token de-peg risks
Large market movements 

could cause stablecoins to 

fluctuate in price.

Audited and/or insured protocols
Protocols must have 

third-party audits and/or smart 

contract insurance.

De-peg monitoring
24/7/365 monitoring and 

algorithmic trading allows for 

rapid response. 

Reduced reliance to UIs
Internal tools, and contract 

scrutiny allow trading with less 

risk if websites are compromised.

DeFi risks Gadze Finance mitigations
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What makes us 
different?

OUR APPROACH

Performance monitoring
Real time AUM and yield tracking.

Anomaly detection
Thousands of data points collected 

every second. 

Algorithmic trading
High frequency trading 

allows arbitrage and 

dynamic hedging.
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Crypto Fund 1 
generates yield 
via market 
making in DeFi.

UNDERSTANDING DEFI Stable & volatile assets invested.

Liquidity provisioning & market making on decentralized exchanges
With active management, dynamic hedging and arbitrage. 

Market neutral yield via earned trading fees, rewards, market 
making spread & arbitrage

How it works

This approach 
allows the fund 
to stabilize crypto 
investments.

Volatile crypto investments Crypto Fund 1 investments
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6%

4%

0%

2%

Our strategy 
provides 
predictable, 
consistent returns.

OUR APPROACH

Past performance is not indicative of future results. Performance metrics are based on certain assumptions about future events.

Max drawdown of (0.2%) since inception. Fund leverage expected to increase in the future.

3/1/20221/1/20221/1/202212/1/202111/1/2021 4/1/2022

Net Return

8%

Steady returns since inception, even in 
the face of extreme market volatility 
with low correlation between the USD 
Fund and S&P or BTC.

Leverage (as % of NAV): 0%
Sharpe Ratio: 8.40
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Our strategy 
provides 
predictable, 
consistent returns.

OUR APPROACH

Past performance is not indicative of future results. Performance metrics are based on certain assumptions about future events.

Max drawdown of (0.2%) since inception. Fund leverage expected to increase in the future.

5/1/20223/1/20221/1/202211/1/2021 7/1/2022

Net Return

8%

Steady returns since inception, even in 
the face of extreme market volatility 
with low correlation between the USD 
Fund and S&P or BTC.
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PEOPLE Team

Investors

Mike Silagadze, CEO

Boris Wertz, 
Version One Ventures

Som Seif, 
Purpose Financial

Michael Hyatt,
Hyatt Family Office

Cliff Rand,
Aird & Berlis

Rok Kopp, CCO Yuriy Lozynsky, CFO
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Terms and 
service 
providers.

TERMS

Access to the digital asset market through a secure, familiar fund structure.
Investments are managed through a Grand Cayman based fund.

Fund Terms

Domicile Grand Cayman

Eligible Investors Qualified Purchasers 
(Canada), Accredited 
Investors (US)

Min. Investment $500,000 USD

Subscriptions Monthly

Redemptions Monthly with 15 days 
notice

Lock Up None

Management Fee 2% per annum

Performance Fee 20% (HWM)

Service Providers

Administrator Sudrania

Audit & Tax Rankin Berkower 

Bank Silvergate

Legal Counsel Appleby (Cayman), Haynes and 
Boone, LLP (US), Davies (CA)

EMD (Canada) Robson
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NOTICES, DISCLOSURES & DISCLAIMERS The Gadze Finance Market Neutral USD Fund is prohibited from making any invitation to the public of the Cayman Islands to subscribe for Shares. 
“Public” for these purposes shall have the same meaning as ‘public in the Islands’ as defined in the Mutual Funds Act.  However, Shares may be 
beneficially owned by persons resident, domiciled, established, incorporated or registered pursuant to the laws of the Cayman Islands.  The USD Fund  
will not undertake business with any person in the Cayman Islands except in furtherance of the business of the USD Fund carried on outside the 
Cayman Islands.

This presentation is being circulated on a restricted and confidential basis solely for the purpose of providing information about a potential 
investment in the Gadze Finance Market Neutral USD Fund (the “USD Fund”) and is not, and should not be construed as, a recommendation to invest 
in the USD Fund. This presentation is not an offer to sell or the solicitation of an offer to purchase any security or financial product. Gadze Finance 
does not make any representation or warranty to any prospective investor regarding the legality of an investment by such person under applicable 
securities or other laws. This document is not, and may not be relied on in any manner as, legal, tax or investment advice.

Any investment in the USD Fund is subject to various risks, and should be carefully considered by prospective investors before making any investment 
decision. This presentation contains forward-looking statements within the meaning of the federal securities laws. All statements other than 
statements of historical fact included in this presentation are forward-looking statements. These statements relate to analyses and other information, 
which are based on forecasts of future results and estimates of amounts not yet determinable. These forward-looking statements are identified by the 
use of terms and phrases such as “anticipate,” “believe,” “could,” “estimate,” “expect,” “intend,” “may,” “plan,” “predict,” “project,” “target,” “will” and similar 
terms and phrases, including references to assumptions. However, these words are not the exclusive means of identifying such statements. For 
example, any projections or other estimates in this presentation, including estimates of returns or performance, are forward-looking statements and 
are based upon certain assumptions that may change. Although Gadze Finance believes that the plans, intentions and expectations reflected in or 
suggested by such forward-looking statements are reasonable, there is no assurance that the investment in the USD Fund  will achieve those plans, 
intentions or expectations. All forward-looking statements are subject to risks and uncertainties that may cause actual results to differ materially 
from those that we expected.

This document is intended only for the person to whom it is addressed and contains confidential and / or privileged material. No one else may place 
any reliance upon it, copy, link-to, forward or otherwise use for any purpose all or any of it, in any form. The information presented in this document 
has been developed internally and / or obtained from third party sources believed to be reliable. Certain statements in this document reflect Gadze 
Finance’s views, estimates, opinions or predictions (which may be based on proprietary models and assumptions, including, in particular, Gadze 
Finance’s views on the current and future market for digital assets and related products), and there is no guarantee that these views, estimates, 
opinions or predictions are currently accurate or that they will be ultimately realized. To the extent these assumptions or models are not correct or 
circumstances change, the actual performance of Gadze Finance and the Gadze Finance Market Neutral USD Fund  may vary substantially from, and 
be less than, the estimated performance. None of Gadze Finance nor any of its respective affiliates, shareholders, partners, members, directors, 
officers, management, employees or representatives makes any representation or warranty, express or implied, as to the accuracy or completeness of 
any of the information in this document. Each of the aforementioned parties expressly disclaims any and all liability relating to or resulting from the 
use of the information in this document. 
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NOTICES, DISCLOSURES & DISCLAIMERS This document does not constitute, and should not be construed as being, an offer or solicitation of an offer to purchase or sell any financial 
instrument, investment, security or other product in the United States or in any other jurisdiction. It is not, nor purport to be a financial promotion of 
any kind. The graphs, charts and other visual aids are provided for informational purposes only. None of these graphs, charts or visual aids can and of 
themselves be used to make investment decisions. No representation is made that these will assist any person in making investment decisions and no 
graph, chart or other visual aid can capture all factors and variables required in making such decisions. 

Past performance is not a reliable indicator of future performance. The information contained in this document has been prepared without reference 
to any particular investor's investment requirements or financial situation. Certain transactions give rise to substantial risk and are not suitable for all 
investors. Prior to the execution of any transaction, you should consult your business advisor, attorney and tax and accounting advisors with respect 
to the price, suitability, value, risk or other aspects of any security or other investment. Gadze Finance, its affiliates, directors, and/or employees may 
own interests in the Gadze Finance Market Neutral USD Fund and the assets mentioned in this document. Any mention of a company, product, or 
service is not intended to be a recommendation or endorsement by Gadze Finance or its affiliates. Any third-party content contained or referred to 
herein should not be considered to be endorsed Gadze Finance or its affiliates or warranted as being fit for any purpose. Any forward-looking 
statements contained herein speak only as of the date of issuance of this document and are subject to numerous assumptions, risks and uncertainties, 
which change over time. Gadze Finance or its affiliates assume no duty to, and do not undertake, to update any forward-looking statements, except as 
required by law. This document fairly represents the opinions and sentiments of Gadze Finance at the date of issuance but it should be noted that 
such opinions and sentiments may be revised from time to time of experience and further developments, and this document will not be updated to 
reflect the same. 

For Institutional and Accredited Investors only – Not for Onward Distribution. The description herein of the approach of Gadze Finance and the 
targeted characteristics of its strategies and investments is based on current expectations and should not be considered definitive or a guarantee that 
the approaches, strategies, and investment portfolio will, in fact, possess these characteristics. In addition, the description herein of the USD Fund’s 
risk management strategies is based on current expectations and should not be considered definitive or a guarantee that such strategies will reduce 
all risk. These descriptions are based on information available as of the date of preparation of this document, and the description may change over 
time. Past performance of these strategies is not necessarily indicative of future results. There is the possibility of loss and all investment involves risk 
including the loss of principal. 

Model performance results are unaudited and do not reflect actual results of a Fund managed by Gadze Finance. Model performance results are for 
illustrative purposes only and are not necessarily indicative of performance that would have been actually achieved if an investment utilized the 
strategy during the relevant periods, nor are these simulations necessarily indicative of future performance of the strategy. Inherent limitations of 
model performance may include: (1) model results are generally prepared with the benefit of hindsight; (2) model results do not represent the impact 
that material economic and market factors might have on an investment adviser's decision-making process if the adviser were actually managing 
client money; (3) there are numerous factors related to the markets in general, many of which cannot be fully accounted for in the preparation of 
hypothetical performance results and all of which may adversely affect actual investment results.



 
Get in touch with us.
Contact us at admin@gadze.finance


